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CONFIDENTIAL BONN 1 1587 

E.O. 11652: GDS 

TAGS: EAIR, PGOV, WB, GW, US, UK, FR 
SUBJECT: CIV AIR: AIR TAXI SERVICE FOR BERLIN 

REF: A. USBER 1859 B. STATE 128526 
C. BONN 6214 

1 . EMBASSY CONCURS WITH REF A THAT BERLINAIR SHOULD BE 
PERMITTED TO SET UP AIR TAXI SERVICE IN BERLIN. WE 
CONVEYED THIS FEELING TO ALLIED CAA'S SHORTLY AFTER 
RECEIPT OF REF B WITH RESERVATION THAT NO SERIOUS 
DEROGATORY INFORMATION RESULT FROM EVALUATIONS REQUESTED 
FROM USBERLIN AND DEPARTMENT IN REF C. CURRENT PROBLEM 

AS DESCRIBED SEPTEL IS DELAY IN HMG ACTION ON APPLICA- 
TION. 

2. ON QUESTION OF FINANCIAL SOUNDNESS OF BERLIN 
CARRIERS, WHATEVER RESTRAINTS THE LEGAL IMPLICATIONS 
IN US MIGHT PLACE ON THE US CAA, THE PRACTICAL FACT IS 
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THAT UK AND FRENCH CAA'S HAVE INDICATED THEY WOULD 
NOT APPROVE A FINANCIALLY OR OTHERWISE UNSOUND OPERA- 
TION. EXPERIENCE WITH AEROAMERICA WOULD, IF ANYTHING, 

STRENGTHEN THIS RESOLVE. EMBASSY BELIEVES THAT AN 
OPERATION THAT WAS INITIATED WITH ALLIED APPROVAL AND 
THEN FAILED BECAUSE OF ITS OWN INHERENT WEAKNESS RATHER 
THAN BECAUSE OF MARKET FACTORS WOULD BE WORSE THAN 
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NO SERVICE AT ALL. 
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